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Wherte are we?
And how the hell did we get here?
Is this just another Cycle?

Are we at the bottom?

When will markets recovet? Tony Correia
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WlNE BUS[NESS Grape Grief!

Finding the Bottom of
the Market Cycle

by Tony Correia and
Richard Brockmeyer
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This Time, it’s Different
Slowing Wine Sales;Incomplete, Imperfect Industry Data
Demographics; Changing consumer preferences among
Millennials, Gen X, XX, Y, XXLL, Z, and Zombies
No or Low Alcohol, Health Concerns
Distributor Consolidation

Excess global production capacity

Tariffs, Inflation and Economic Disruption; weakened consumer
confidence and ability to pay

Competition from LEGAL WEED and Edibles; and Craft Beer and
Spirits; Imports
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Retail Wine Sales Growth Rates, by Price
Segment; JAN 2021 > JULY 2025

23% —
15%
7%
1% N\ N—
o\ =~
17% \ V/
-25%
R A S . S S S S N
N S 2N ) W S W N N N

—>$25

—$20 - 525
$15 - 20

=511 - 15
$8-11
$4-8

—< $4







So where are we today?

Grape and Vineyard Markets “Soggy”

 Are we at the bottom?
e WHEN will markets recover?

Weak 2025 (2026?) grape sales will impact many Growers’
Revenue, Net Income and Balance Sheets

Growers facing tough decisions may be “motivated” to sell
some vineyards

Property markets already saturated with offered vineyards
and wineries

Sellers will need to face reality on pricing



e Vineyard Markets Today
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So where are we today?

Green Shoots?

Many wineries and growers doing just fine

Vineyard Sale/Leasebacks potential with strong brands
“Opportunistic” buyers can cherry-pick the market

Small parcels may appeal to neighbors or “Lifestyle” buyers
Alternative Land Uses? Replant to what? More vines?

* Alternative Varieties, Regenerative Production,

Innovative Winemaking and Marketing?
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Total California Wine Grapes; Production v Price; 2000 > 2024
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Napa Cabernet, Production (Thousands
of TONYS) vs Pricing ($/TON)
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California Vineyard Value Trends

Regional Vineyard Values vs local Grape Prices

Sources: Vineyard Values — Annual Reports; Trends in California Ag Land;
California Chapter of American Society of Farm Managers and Rural Appraisers
http://www.calasfmra.com/trends.php

Regional Grape Prices — Annual Grape Crush Reports; CDFA

https://www.nass.usda.gov/Statistics by State/California/Publications/Specialty and Othe
r Releases/Grapes/Crush/Reports/index.php




VINEYARD VALUES; PER-ACRE
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NAPA COUNTY ~~ VINEYARD VALUE RANGES; 2000 > 2024
By Vineyard Category 2007-2024; vs Napa Grape Prices
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Vineyard Values, Thousands
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Thousands of Tons
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Pinot Noir; Production vs Price

Price per Ton up
12.2%

CALIFORNIA PINOT NOIR 1997 > 2024
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Vineyard Values, Thousands
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Montery/San Benito; District 7; Vineyard Values vs Grape Prices
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SLO/SB; District 8; Values vs. Grape Prices
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Vineyard Values
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THANK YOU!

And REMEMBER,
DRINK MORE
AMERICAN WINE




